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Summary

Adequate and effective development finance is crucial for Global South countries to achieve 
development and address challenges. Grants and debt finance are the main forms of development finance 
discussed in this report. In recent years, Global South development finance has been characterized by 
“net inflows have turned negative due to a slowdown in new lending and rising debt servicing costs.” 
The proportion of grants to GDP in developing countries has declined from 1.5% in 2006 to around 0.5% 
in recent years, and major developed countries have announced to cut foreign aid budgets. The scale of 
debt financing has increased, but its proportion to GDP remains below historical peaks.

Currently, development finance in the Global South faces five major challenges: First, insufficient 
financing scale. Global South countries face an annual investment gap of approximately $4 trillion in 
sustainable development, and this funding gap may continue to expand in the future. Second, limited 
countercyclical adjustment function. Traditional international financial institutions provide insufficient 
support to Global South countries during economic downturns. Third, high financing costs. The lending 
rates from the public sector to Global South countries rose from 1.46% in 2021 to 4.13% in 2023, 
while the lending rates from the private sector increased from 3.62% to 5.97%. Fourth, inefficient use 
of the development finance. Traditional development finance flows more to non-productive sectors and 
performs poorly in promoting long-term economic growth in Global South countries. Fifth, imperfect 
international financial governance. The voice and representation of Global South countries do not 
match their economic share.

In the future, development finance in the Global South can be improved in the following aspects: First, 
strengthening South-South cooperation. This includes expanding the scale of South-South development 
finance cooperation, increasing the proportion of local currency financing in development projects, 
transitioning towards low-carbon, socially inclusive and resilient investments, and enhancing the role 
of development financial institutions and regional financial arrangements initiated by Global South 
countries. Second, strengthening South-North cooperation and encouraging both sides to meet halfway. 
Leveraging the comparative advantages of both the South and the North in development finance to 
achieve complementarity. Increasing joint financing and trilateral cooperation efforts. Strengthening 
cooperation between traditional multilateral development banks and national development banks in 
Global South countries. Third, promoting multilateral dialogue. Coordinating financing strategies and 
deepening partnerships through forums such as the Finance in Common Summits and the International 
Conference on Financing for Development.

Summary
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Development Finance in Global South

Global South countries need a stepwise increase in global development finance to raise the standards 
of living of their people in a low-carbon, more equitable, and resilient manner. Not only will such 
adequate and effective development finance put the Global South and the world economy on a better 
growth trajectory, it will also avoid the catastrophic costs of the economic and social instability and 
climate shocks that will accrue if these investments are not made. While moving in this direction is 
an important growth opportunity for the Global South, the current global environment is posing grave 
challenges. The international financial architecture (IFA) is not large or effective enough to meet 
investment needs and development goals. Moreover, countries in the Global South lack equitable voice 
and representation across the IFA. Therefore, South-South cooperation, South-North cooperation, and 
multilateral dialogue should be strengthened to jointly address the development finance challenges 
faced by the Global South.  

This paper has three sections. The first section analyses recent trends in global development finance, 
followed by a second section that identifies five key challenges that the system faces. The third section 
outlines the elements of a strategic development finance agenda for the Global South. 

Development Finance 
in Global South
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1.1 
The Global South faces 
development challenges with 
rising financing needs

Global South countries face multiple external 
shocks.  Emerging market and developing 
countries (EMDCs) across the Global South 
are facing multiple external shocks in the form 
of interest rate instability in the Global North, 
climate change, armed conflicts, geopolitical 
tensions, and increasing sense of economic 
uncertainty. According to the United Nations, 
only 17% of Sustainable Development Goals 
(SDGs)  are  on t rack and some are  even 
backsliding. Indeed, an additional 23 million 
people have been pushed into extreme poverty 
since 2019 (United Nations 2024). Furthermore, 
the global community is also off track to meeting 
the goals of the Paris Climate agreement and the 
United States has withdrawn from the agreement. 
According to the Network for Greening the 
Financial System (NGFS), a network of 149 
central banks, inaction on climate change will 
cost the world economy upwards of 20 percent 
of GDP by 2100 (Network for Greening the 
Financial System 2022). 

Financing needs in the Global South are rising. 
In the long run the level of investment needed 
to combat these problems and put the world 
economy on a more sustainable growth path 
is small relative to the costs of inaction, yet 
the global community is falling short of what 
is necessary. The SDG investment gap in 
developing countries (outside China) is close to 
$4 trillion per year by 2030 with the majority of 
that financing expected to come in the form of 
domestic resource mobilization (United Nations 
2024). However, at least $1 trillion per year will 
be needed in external finance on an annual basis 
by 2030 (Songwe, Stern, and Bhattacharya 2022). 
Bilateral, regional and multilateral Development 
Finance Institutions (DFIs) such as national 
development banks (NDBs) and Multilateral 
Development Banks (MDBs) will need to play 
a critical role in this process to not only supply 
their own financial resources, but also mobilize 
private finance to Global South. 

1. 
The state and trend of global development 
finance1 to the Global South

1  For the purposes of this study, development finance is defined as external capital flows to sovereign nation-states in the form of 
grants and debt from bilateral, multilateral and private sources (Public and Publicly guaranteed debt, PPG). Although, private 
capital flows to the private sector in the form of loans and equity can also have positive developmental impacts, they are out of the 
scope of this study.
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1. The state and trend of global development finance to the Global South

1.2
The growth of grants1 is sluggish

In 2023, grants (including bilateral, multilateral 
and private donors) to Low- and middle-income 
countries (LMICs) reached $123 billion, which 
is equivalent to 0.6 percent of recipients’ GDP. 
Grants as a percentage of recipients’ GDP 
reached 1.5 percent in 2006 but were reduced 
and remained stable around 0.5 percent during 
the last decade. In 2025, major developed 
countries announced cuts to ODA, which will hit 
the Global South countries, especially African 
countries the hardest. Bilateral ODA to least 
developed countries and to sub-Saharan Africa is 

projected to decline by approximately 13–25% 
and 16–28%, respectively (OECD 2025a).

1.3
Limited growth in debt financing, 
with structural adjustments

The scale of debt financing has increased, but its 
share of GDP is lower than the historical peak. 
Figure 2 presents the trends of disbursement of ex-
ternal Public and Publicly Guaranteed (PPG) debt 
to LMICs excluding China. As shown in Figure 2, 
PPG debt disbursement to these countries has al-
most tripled since the 1990s (from less than $100 

1  Grants are non-repayable funds provided to support development projects and programs. Grants from the developed countries are 
often labeled under the official development assistance (ODA). 

Figure 1

ODA grants disbursements to LMICs except China, as current USD and as percentage of recipients’ GDP, 1990-
2023
Source: OECD-DAC database (2025), World Development Indicators (2025)
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billion in 1990 to almost $400 billion in 2017). 
However, when compared to recipients’ GDP, dis-
bursement of PPG debt over the past decade has 
not returned to the peak levels in the late 1990s. 
In 2023, the PPG debt disbursement-to-GDP ratio 
stood at 1.68%, much lower than that of 2.74% 
in 1999. Figure 3 presents net transfers of exter-
nal PPG debt, calculated as disbursements minus 
amortization and interest payments. During the 
1990s and early 2000s—when many LMIC coun-
tries were experiencing debt crises—these flows 
were negative, indicating that repayments exceed-
ed new disbursements. Starting in 2008, amid 
historically low interest rates in advanced econ-
omies, this trend reversed, and net transfers rose 
significantly, peaking in 2014 at over 1 percent 
of recipients’ GDP before declining sharply after 
the COVID-19 pandemic. In 2023, net transfers 

remained positive but amounted to just USD 17 
billion, equivalent to 0.09% of developing coun-
tries’ GDP.

The debt financing structure has undergone 
adjustments. Creditors of Global South countries 
primarily fall into three categories: bilateral 
official, multilateral, and private. Decomposing 
the overall trend indicates that private financing 
is the greatest contributor to total debt financing 
during the boom period, yet it is also the biggest 
drag during the bust period. Multilateral creditors 
maintained relatively steady growth and provided 
counter-cyclical finance during the COVID-19 
crisis, but its magnitude was insufficient to 
counterbalance the net transfers from private 
creditors in 2022. The contribution of bilateral 
official financing remained limited. 

Figure 2

Disbursement of external PPG debt to LMICs except China, as current USD and as percentage of recipients’ 
GDP, 1990-2023
Source: World Bank International Debt Statistics (2024), World Development Indicators (2025)
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1. The state and trend of global development finance to the Global South

Bilateral official debt financing growth is limited. 
In 2023, external PPG debt disbursements from 
bilateral official creditors represented just 0.26% 
of GDP for LMICs. This share has been in 
decline between 1995 until the mid-2000s. After 
2007, although disbursement showed a significant 
upward trend, its contribution as a percentage 
of developing countries’ GDP only slightly 
increased from 0.16% in 2006 to 0.26% in 2023.

Multilateral debt financing saw significant 
growth. The disbursement of multilateral debt 
financing to LMICs increased with a slow pace 
before 2008 financial crisis, much lower than the 
GDP growth rate of developing countries, leading 
to a decline in percentage of GDP. After 2008, the 
disbursement grew rapidly, tripling by 2023 (from 
around $40 billion in 2008 to over $120 billion 
in 2023). The disbursement as a percentage of 
GDP also increased from 0.38% in 2008 to 0.65% 

in 2023. The net transfers of multilateral debt 
financing flows to LMICs started to increase from 
2007, particularly during the global financial crisis 
(2008–2010) and the COVID-19 period (2020–
2023). In 2023, the net transfer of multilateral 
flows reached $46.70 billion, representing 0.24% 
of GDP. 

The private PPG debt financing flows have 
shown great volatility and distinct pro-cyclical 
pattern. Both disbursement and net transfers have 
significantly increased since 2010. Disbursement 
peaked in 2017 (1.66% of GDP) before significantly 
declining. During the COVID period, private 
disbursements decreased by over 40% (from over 
$250 billion in 2017 to around $150 billion in 
2023), while net transfers turned negative since 
2020 (-$32.12 billion in 2023). 

Figure 3

Net transfers of external PPG debt to LMICs except China, as current USD and as percentage of recipients’ GDP, 
1990-2023
Source: World Bank International Debt Statistics (2024), World Development Indicators (2025)



5

Figure 4

External PPG debt from bilateral official creditors to LMICs except China, as current USD and as percentage of 
recipients’ GDP, 1990-2023
Source: World Bank International Debt Statistics (2024), World Development Indicators (2025)

Figure 5

External PPG debt from multilateral creditors to LMICs except China, as current USD and as percentage of 
recipients’ GDP, 1990-2023 
Source: World Bank International Debt Statistics (2024), World Development Indicators (2025)
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1. The state and trend of global development finance to the Global South

Figure 6

External PPG debt from private creditors to LMICs except China, as current USD and as percentage of 
recipients’ GDP, 1990-2023
Source: World Bank International Debt Statistics (2024), World Development Indicators (2025)
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Development finance to the Global South faces 
five challenges that must be overcome in order 
to foster new growth trajectories and avoid 
the economic, social, and ecological costs of 
inaction.  First, the level of financing to Global 
South countries is not large enough. Second, the 
system is not countercyclical. Third, the IFA does 
not consistently provide affordable financing. 
Fourth, the IFA does not always deliver positive 
development outcomes in the form of low carbon, 
socially inclusive and resilient economic growth. 
Finally, Global South countries lack voice and 
representation across the IFA. This section takes 
each of these challenges in turn.

2.1
The International Financial 
Architecture does not generate 
enough investment

Despite an increase in financing, the Global 
South still faces a significant financing gap to 
meet SDGs and climate goals. According to var-
ious estimations by international organizations, 

a great mobilization of financing in EMDCs is 
needed at upwards of $3 to 4 trillion per year by 
2030, which according to IMF projected GDP 
would be equivalent to up to 6.3% of EMDCs 
GDP in 2030 (IMF 2025c). Group of Twenty 
(G20) Independent Experts Group projects that an 
additional $3 trillion annual investment is needed 
for EMDCs by 2030 to achieve green, resilient 
and rapid economic growth (G20 independent 
Experts Group 2023). The OECD’s report on 
Financing for Sustainable Development (2025) 
finds that the total financing needs for SDGs are 
expanding at a faster rate than available resourc-
es, leading to a widening financing gap. They 
estimate that financing shortfall will grow from 
$2.5 trillion in 2015 to $6.4 trillion in 2030. By 
then, total available financing will only cover $6.4 
trillion of the $12.8 trillion needed—meeting just 
50% of the total demand (OECD 2025b).

International financial institutions are study-
ing and proposing solutions to increase financ-
ing supply, but capital increases are generally 
difficult. Efforts have been made by organizations 
like G20 to make recommendations to MDBs on 
significantly enhancing their lending capacity1. 

2. 
Five key challenges of the Global South 
development finance

1  G20 Independent Expert Group (G20 IEG) has urged the MDBs to triple annual lending to $390 billion annually by 2030 (G20 
independent Experts Group 2023).



8

2. Five key challenges of the Global South development finance

The G20, the IMF and MDBs have set ambitious 
goals to go from “billions” of dollars in invest-
ment to “trillions” (World Bank 2015). There are 
numerous routes that can be taken concurrently to 
meet these goals, such as private capital mobili-
zation, increasing ODA, increasing MDB lending 
through capital adequacy reforms and increases 
in paid-in capital, and domestic resource mobili-
zation (G20 2024; G20 Expert Panel 2022). Esti-
mates conducted for the Brazilian Presidency to 
the G20 further confirm that current levels need 
to triple by 2030 and that MDBs and other devel-
opment finance institutions have a central role to 
play (Gallagher et al. 2024). In the past few years 
some MDBs have been implementing the recom-
mendations of the G20 Expert Group on Capital 
Adequacy Frameworks (G20 CAF) that outline 
various ways that MDBs can expand lending 
through balance sheet optimization (BSO), guar-
antees, hybrid capital, and other means. Efforts to 
date will increase total lending across the MDBs 
by over $300 billion in 10 years. There is still 
significantly more progress that can be made in 
meeting the G20 CAF recommendations. How-
ever, MDBs will not be able to increase their 
lending adequately enough solely through imple-
menting G20 CAF recommendations, increases 
in paid-in capital are necessary across the system. 
The level of capital increase across the system 
may be as low as $60 billion if they are coupled 
with G20 CAF recommendations. This paid-in 
capitalization cost is equivalent to just 0.03 per-
cent of shareholder’s budget revenues per year 
during seven years—yet there is significant resis-
tance to increases in paid-in capital (Gallagher et 
al. 2024). 

The lack of sufficient development finance may 
constrain Global South countries’ investment in 
key areas of sustainable development, such as 
health, education, and climate change response, 
which will have serious consequences. For example, 
the inaction to increase climate finance to keep 
the global temperature rise under 1.5 degree 

could cause additional global economic losses of 
$1,266 trillion by 2100, five times higher than the 
needed climate finance of $266 trillion from 2025 
to 2050 to achieve that (Buchner et al. 2023), and 
Global South countries will be hit the most.

2.2
The level of counter-cyclical 
finance needs to be enhanced

The level of counter-cyclical finance is insuffi-
cient. Development finance to the Global South 
should not only support their long-term econom-
ic growth and social welfare improvements but 
should also play a counter-cyclical role, espe-
cially during economic downturns, to mitigate 
the volatility of external financing for Global 
South countries. Multilateral financial institu-
tions like IMF and MDBs were indeed created 
to serve this function (Kindleberger 1986). Pri-
vate capital flows are inherently pro-cyclical yet 
neither bilateral nor multilateral DFIs provided 
sufficient concessional counter-cyclical financing 
during crises to offset the negative impact of the 
decline in private finance to the Global South. 
As mentioned above, during the pandemic, pri-
vate external finance to LMICs significantly 
declined. While bilateral and multilateral exter-
nal finance did moderately increase during this 
period, the volume of their growth was insuf-
ficient to offset the reduction in private capital  
(see Figure 3).

The increase in concessional loans is limited. 
As Figure 7 shows, multilateral non-concessional 
finance surged significantly after the pandemic. 
Net transfers from these lenders increased 
from $15.98 billion in 2019 to $43.46 billion 
in 2023. In contrast, the growth in bilateral and 
multilateral concessional loans lags far behind 
that of multilateral non-concessional finance. 
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Figure 7

Net transfers of external finance to LMICs except China, PPG debt, by concessional levels
Source: World Bank International Debt Statistics (2024)

Figure 8

Net transfers of IMF lending to LMICs except China, by lending instruments
Source: IMF financial data (2025)
Note: Net transfers are calculated by deducting the repayment of outstanding and interest from disbursement. IMF 
provides non-concessional finance through GRA to all members, and concessional finance to low-income countries 
(LICs) through PRGT. The RST offers longer-term financing to low-income and vulnerable middle-income countries 
seeking to build resilience to external shocks at affordable interest rates (quasi-concessional finance). 
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2. Five key challenges of the Global South development finance

Looking at the IMF, the net transfers of IMF 
lending surged in 2020 (over $40 billion), 
highlighting the Fund’s counter-cyclical role 
during the Covid crisis (Figure 8). However, 
these net transfers were primarily driven by the 
Fund’s non-concessional lending instrument 
(the General Resources Account (GRA)). In 
contrast, the net transfers of the concessional 
window targeting low-income countries (LICs), 
the Poverty Reduction and Growth Trust (PRGT), 
though increased significantly in 2020, only 
accounted for 19.6% of total IMF net transfers 
in 2020 while benefiting a much larger number 
of countries. Contributions from the newly 
established Resilience and Sustainability Trust 
(RST), that are meant to help vulnerable countries 
to build resilience to external shocks, have also 
remained minimal. 

2.3
Cost of development finance too 
high

Financing costs for Global South countries 
hit historic highs. Not only it is essential for 
financing to triple and be counter-cyclical, but the 
weighted average of the cost of capital needs to be 
lower than the projected growth rate of borrowing 
economies (Blanchard 2023). Unfortunately, the 
cost of capital for EMDCs reached all time high 
(Zucker‐Marques, Gallagher, and Volz 2024). As 
shown in Figure 9, the weighted average interest 
rate of new external PPG debt to LMICs has 
significantly increased since 2021. The interest 
rate of public loans surged from 1.46% in 2021 
to 4.13% in 2023, while interest rate of private 
loans rose from 3.62% in 2021 to 5.97% in 
2023. Meanwhile, the economic growth rate of 
LMICs suffered a significant setback during the 
pandemic. Although there has been a moderate 
economic recovery over the past two years, 
the rise in financing costs has been even more 

pronounced. The cost of private loans has far 
outpaced economic growth, while the cost of 
public loans has approached the growth rate in 
2023. 

The surge of financing costs in the Global South 
is driven by the rise of benchmark interest 
rates in main Global North countries. The US 
Federal Reserve has raised interest rates 11 times 
in a row, pushing the US Fed Funds Interest Rate 
from 0.25% in January 2022 to 5.5% in July 2023 
(Rodini 2024). The main refinancing rate in the 
Eurozone also reached 4.5% in September 2023. 
Although the Federal Reserve has begun to cut 
interest rates since September 2024, the current 
US Fed Funds Interest Rate of 4.5% (June 2025) 
is still twice as high as the pre-pandemic level of 
around 2%.

MDB lending costs are also increasing. MDB 
financial reforms may raise lending costs by 
shifting away from traditional models that 
rely on low-cost borrowing backed by major 
shareholders’ guarantees and limited paid-in 
capital. As capital increases face resistance, 
especially from major shareholders, MDBs are 
turning to financial innovations and market-
based instruments, which could increase their 
cost of funds and reduce their risk tolerance—
ultimately making lending more expensive for 
borrowers.

The rising financing costs, coupled with 
mounting debt levels and local currency depre-
ciation, have significantly exacerbated the debt 
burden of developing countries. According to 
International Debt Report 2024, the total debt 
service costs of all LMICs climbed to a record of 
US$971.1 billion in 2023, an increase of 19.7% 
over the previous year and more than double the 
amounts seen a decade ago (World Bank 2024a). 
In addition, as Figure 10 shows, the median of 
external PPG debt service as a percentage of 
government revenue in developing countries has 



11

Figure 9

Weighted average interest rate on LMICs new external PPG debt and LMICs’ annual GDP growth rate

Source: World Bank International Debt Statistics (2024); World Development Indicators (2025)

maintained a upward trend over the last decade, 
reaching 11.06% in 2025 (UNDP 2024). 

2.4
Insufficient development 
outcomes

Traditional development financing flows more 
towards non-productive sectors. Influenced by 
the shift of mainstream development theories, 
Global North countries’ development finance 
in recent years has primarily focused on social 
sectors and governance reform, while giving less 
emphasis to infrastructure and productive sectors 
investment that more directly drive economic 

growth. One new report from Aiddata at William 
& Marry shows that US allocated 56% of aids to 
health, governance and humanitarian assistance 
sectors from 2002 to 2021, while putting very 
limited aids to economic-related sectors (Custer, 
Burgess, and Sritharan 2025).

2.5
Governance needs to be improved

The level of voice and representation for in the 
Global South countries in the IFA is limited. 
Addressing the financing and development 
challenges of the Global South requires concerted 
efforts from the international community. The 
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2. Five key challenges of the Global South development finance

Figure 10

PPG total external debt service as a percentage of government revenue (median)

Source: UNDP (2024) 

Group of Seven (G7) and low-income countries 
(LICs) each account for between 9 and 10 percent 
of the global population. However, the G7 holds 
over 40 percent of the voting power in the IMF 
and an average of 36 percent in 15 major MDBs, 
while LICs only hold around 2 percent in both 
IMF and MDB system (see Table 1). The Group 
of Twenty-Four (G24), representing major 
Global South countries, holds about half of the 
voting power in IMF relative to G7, while the 

least developed countries (LDCs) and members 
of the Vulnerable Twenty (V20) group possess 
even more limited shares. Global South countries 
have long been calling to increase the shares 
and voting powers of EMDCs in the IMF and 
MDBs to better reflect their contributions in 
global economy. Since a country’s access to IMF 
financial resources is directly tied to its quota 
share, EMDCs remain constrained by the existing 
imbalances in the quota system.
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Table 1 

Voice and representation in the IMF and MDB system

Source: Own elaboration based on IMF World Economic Outlook (WEO) 2025, WB World Development, and 
information available at MDBs/ IMF reports and webpages. 
Note: MDB voting power is estimated using each country’s individual share in each MDB and a weighted average 
based on total capital (paid-in and callable). The analysis covers the 15 largest MDBs, following Gallagher et al. 
(2024).

Number of Countries IMF voting powers MDBs voting power Percent of Population 

Group of 7 7 41.2% 36.3% 9.8%

Low-income 
countries 26 2.0% 1.7% 9.1%

Group of Twenty-Four 
(G24) 29 20.2% 25.1% 58.3%

Least developed 
countries 45 3.5% 3.6% 14.6%

Vulnerable Twenty 
(V20) 70 6.8% 8.6% 22.4%
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3. Recommendations

Improving development finance for the Global 
South is crucial not only to raise the standards 
of living of the Global South countries, but to 
safeguard and enhance the global economy. 
Especially given the heightened levels of global 
economic uncertainty and geoeconomic tension, 
it is imperative that the Global South countries 
advance strategies for South-South Cooperation, 
cooperation with North countries that share similar 
position, and towards multilateral dialogue. This 
final section takes each of these three strategic 
arenas in turn.  

3.1
Enhance South-South Cooperation

Recommendation 1: 
Expand the scale of South-South cooperation in 
development finance
Global South countries could strive to increase 
the scale of their development finance. Particular 
focus could be placed on long run, counter-cycli-
cal financing in such sectors as infrastructure and 
industrialization, which are critical for long-term 
economic growth and structural transformation. 
By channeling more resources into these areas, 
South-South cooperation can fill key financing 
gaps, enhance economic resilience, and promote 

3. 
Recommendations

self-sustaining development in Global South 
countries in a sustainable manner. 

Recommendation 2: 
Increase the share of local currency financing in 
development projects
In addition, financiers from emerging development 
partners could consider increasing the share of 
local currency financing in development projects. 
For example, when it is more affordable to fund 
RMB-denominated finance as it has been recently, 
China Development Bank (CDB) and China 
Export-Import Bank (CHEXIM) could expand the 
share of RMB-denominated loans and investments 
to Global South countries, leveraging China’s 
relatively low domestic interest rates to provide 
more cost-effective financing options. This could 
facilitate trade and economic exchanges among 
Global South countries.

Recommendation 3: 
Shift toward more low carbon, socially inclusive 
and resilient investments
It is also imperative to continue the shift toward 
more low carbon, socially inclusive and resilient 
investments that foster growth and structural 
change in the Global South (Lin and Wang 2017a; 
Wang and Xu 2024). South-South cooperation 
could integrate green, sustainable, and socially 
inclusive development goals while promoting 
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economic growth. China could create a green and 
low-carbon energy project pipeline platform to 
enable partner countries to work together with 
China to develop projects that meet the green and 
sustainable objectives (Gallagher et al. 2023). 
Meanwhile, host countries need to continuously 
enhance their environmental and social risk 
management (ESRM) criteria in development 
finance to ensure development projects align 
with sustainability goals, minimize negative 
externalities, and promote inclusive growth. Co-
financing between emerging partners and host 
countries also turns out to be effective in reducing 
the economic, social and environmental risks (Lu, 
Springer, and Steffen 2024).

Recommendation 4: 
Leverage multilateral mechanisms to strengthen 
policy coordination 
At the multilateral level, it is crucial to strength-
en policy coordination on development finance 
among Global South countries. For example, 
existing Global South-led multilateral institutions 
(e.g. Asia Infrastructure Investment Bank (AIIB) 
and New Development Bank (NDB)) and mech-
anisms (e.g. Belt and Road Initiative and BRICS) 
should play a more active role in facilitating 
dialogue, policy coordination and information 
sharing among Global South countries. They can 
serve as a platform to promote development fi-
nance communication, establish project pipeline, 
promote knowledge exchange, and foster strate-
gic collaboration among Global South countries. 
Regarding the governance reform of IMF and 
World Bank, Global South countries could make 
collective efforts to push for quota and voting 
power reform, increasing their voice and rep-
resentation in both institutions to better reflect 
their growing contributions to global economy. 
Additional governance reforms could include in-
creasing board seats for underrepresented Global 
South countries, rebalancing constituencies, pro-
moting a fairer leadership selection mechanism, 
and fostering transparency, accountability, and 

inclusiveness in the institutions’ decision-making 
processes. With regard to agenda-setting, Global 
South countries could advocate the institutions 
to give more attention to the actual development 
needs of Global South countries and the challeng-
es they face (e.g. climate shocks, infrastructure 
gaps and social vulnerability, etc.). 

Recommendation 5: 
Enhance the functions and roles of Global South-
led development finance institutions and Re-
gional Financial Arrangements (RFAs)
The role of Global South-led development finance 
institutions, such as the NDB, could be further 
strengthened in the international development 
finance system. By expanding their lending, 
particularly in economy-enhancing sectors, these 
institutions can play a more prominent role in 
advancing sustainable development across the 
Global South. In addition, RFAs like the Chiang 
Mai Initiative Multilateralization (CMIM) should 
further enhance their functions and expand their 
financial capacities to bolster regional financial 
stability and fill the gaps in the current Global 
Financial Safety Net. By increasing their financial 
resources and improving policy autonomy, these 
RFAs can provide more effective and timely 
liquidity support to countries facing fiscal and 
financial challenges.

3.2
South-North Cooperation

Recommendation 1: 
Leverage their respective comparative advan-
tages in development finance to form the com-
plementarity
North and South creditors can leverage their re-
spective comparative advantages in development 
finance to form the complementarity to meet the 
development needs of the Global South. North 
creditors can contribute by providing more con-
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cessional financing and mature technical exper-
tise, while South creditors, which are more famil-
iar with the development challenges facing the 
Global South, can play a critical role in designing 
more tailored development solutions. Emerging 
development partners can deliver their domestic 
development finance experience to other Global 
South countries, sharing successful models and 
approaches in infrastructure development, indus-
trialization, and sustainable growth.

Recommendation 2: 
Enhance South-North financial cooperation 
through more co-financing projects and trian-
gular cooperation
North and South creditors can enhance their 
financial cooperation through more co-financing 
projects and triangular cooperation. Such financial 
cooperation could ensure that host government 
autonomy is respected and the government’s 
development priorities are supported. It can 
also serve as a collaborative space for policy 
coordination, resource integration and knowledge 
sharing to promote mutual learning and maximize 
the impact of development finance. 

Recommendation 3: 
Strengthen the partnership between MDBs 
and NDBs in Global South countries
Moreover, traditional MDBs could make poli-
cies to strengthen their partnership with NDBs 
in Global South countries to enhance develop-
ment effectiveness. A recent report by Boston 
University’s Global Development Policy Center 
demonstrates how the complementary advantages 
between MDBs and NDBs can become a collab-

orative opportunity to promote more effective 
climate finance (Mariotti et al. 2025). NDBs can 
coordinate resources for national development 
plans, while MDBs can provide more concession-
al financing to reduce financing costs and offer 
technical assistance to support capacity building 
of NDBs. 

3.3
Toward a global conversation of 
multilateralism

Global development challenges require collective 
efforts from various development partners, 
including both public and private sectors, as 
well as Global North countries and emerging 
economies. In this context, development finance 
dialogues at global level play a vital role in 
clarifying goals, coordinating policies and actions, 
and mobilizing and integrating resources which 
ensure that all stakeholders are working towards 
common objectives and that financial and technical 
resources are directed where they are most needed. 
The existing multilateral platforms, such as 
the Finance in Common Summits (FIC) and 
the International Conference on Financing for 
Development (FFD) have the potential to advance 
these efforts. Global actors shall leverage forums 
to align their strategies, share best practices, and 
foster stronger partnerships to address development 
challenges in a more integrated and effective 
manner. 



17

References

Aiddata. 2023. “AidData’s Global Chinese Devel-
opment Finance Dataset.” https://www.aid-
data.org/data/aiddatas-global-chinese-de-
velopment-finance-dataset-version-3-0.

Amendolagine, Vito, Andrea F. Presbitero, and 
Roberta Rabellotti. 2024. “Chinese Infra-
structure Lending in Africa and Participa-
tion in Global Value Chains.” Review of 
World Economics. doi:10.1007/s10290-
024-00566-0.

Angrick, Stefan. 2018. “Structural Conditions for 
Currency Internationalization: Internation-
al Finance and the Survival Constraint.” 
Review of International Political Economy 
25(5): 699–725. doi:10.1080/09692290.20
18.1472129.

Avellán, Leopoldo, Arturo J. Galindo, and Gi-
ulia Lotti. 2021. “Sovereign External 
Borrowing and Multilateral Lending in 
Crises.” International Review of Econom-
ics & Finance 74: 206–38. doi:10.1016/
j.iref.2021.01.010.

Berthélemy, Jean-Claude. 2011. “China’s En-
gagement and Aid Effectiveness in Africa.” 
African Development Bank 129.

BIS. 2024. “BIS Policy Rates Database.” https://
data.bis.org/topics/CBPOL/data.

Blanchard, Olivier. 2023. Fiscal Policy under 
Low Interest Rates. Cambridge: The MIT 
Press.

Bluhm, Richard, Axel Dreher, Andreas Fuchs, 
Bradley Parks, Austin Strange, and Michael 
J. Tierney. 2020. “Connective Financing: 
Chinese Infrastructure Projects and the Dif-
fusion of Economic Activity in Developing 
Countries.” CESifo Working Papers 8344. 
doi:10.2139/ssrn.3262101.

Bonfatti, Roberto, and Steven Poelhekke. 2017. 
“From Mine to Coast: Transport Infrastruc-
ture and the Direction of Trade in Devel-
oping Countries.” Journal of Development 
Economics 127: 91–108. doi:10.1016/j.jde-
veco.2017.03.004.



18

References

Boone, Peter. 1996. “Politics and the Effective-
ness of Foreign Aid.” European Economic 
Review 40: 289–329.

Boston University Global Development Policy 
Center. 2025. “China’s Overseas Devel-
opment Finance Database.” https://www.
bu.edu/gdp/chinas-overseas-develop-
ment-finance/ (June 1, 2025).

Bräutigam, Deborah. 2009. The Dragon’s Gift: 
The Real Story of China in Africa. Oxford 
[England] ; New York: Oxford University 
Press.

Bräutigam, Deborah. 2011. “Aid ‘With Chinese 
Characteristics’: Chinese Foreign Aid and 
Development Finance Meet the OECD-
DAC Aid Regime: Aid ‘with Chinese 
Characteristics.’” Journal of International 
Development 23(5): 752–64. doi:10.1002/
jid.1798.

Buchner, Barbara, Baysa Naran, Rajashree Pad-
manabhi, Sean Stout, Costanza Strinati, 
Dharshan Wignarajah, Gaoyi Miao, Jake 
Connolly, and Nikita Marini. 2023. Global 
Landscape of Climate Finance 2023. Cli-
mate Policy Initiative.

Burke, Sara, and Aldo Caliari. 2025. Debt Sus-
tainability Assessments & Their Role in the 
Global Financial Architecture. Jubilee USA 
Network. https://www.jubileeusa.org/debt_
sustainability_assessments_and_their_role_
in_the_global_financial_architecture.

Burnside, Craig, and David Dollar. 2000. “Aid, 
Policies, and Growth.” The American Eco-
nomic Review 90(4): 847–68.

Chai, Hua, Jason Harris, and Alexander F. Ti-
eman. 2024. “Beyond Debt: Net Worth 
Fiscal Anchors.” IMF Working Paper 137. 
https://www.elibrary.imf.org/view/jour-
nals/001/2024/137/001.2024.issue-137-en.
xml?Tabs=citedby-108884.

Chin, Gregory T., and Kevin P. Gallagher. 2019. 
“Coordinated Credit Spaces: The Global-
ization of Chinese Development Finance.” 
Development and Change 50(1): 245–74. 
doi:10.1111/dech.12470.

Chin, Gregory T., and Kevin P. Gallagher. 2025. 
China and the Global Economic Order. 
Cambridge University Press.

Chinese Government. 2021. “China’s International 
Development Cooperation in the New Era.”

Colodenco, Maia, Florencia Asef Horno, and 
Marina Zucker-Marques. 2025. A Chal-
lenging Imperative: IMF Reform, the 17th 
Quota Review and Increasing Voice and 
Representation for Developing Countries. 
Boston University Global Development 
Policy Center. https://www.bu.edu/gdp/
files/2025/04/GEGI-GCI-Quotas-Report-
2025-FIN.pdf.

Custer, Samantha, Bryan Burgess, and Narayani 
Sritharan. 2025. Into the Breach: Will Chi-



19

na Step Up as the U.S. Retreats on Global 
Development? Williamsburg: AidData at 
William & Mary. Policy Brief.

Custer, Samantha, Axel Dreher, Thai-Binh Elston, 
Brooke Escobar, Rory Fedorochko, An-
dreas Fuchs, Siddhartha Ghose, et al. 2023. 
Tracking Chinese Development Finance: 
An Application of AidData’s TUFF 3.0 
Methodology. Williamsburg, VA: AidData 
at William & Mary.

Dollar, David. 2018. “Is China’s Development Fi-
nance a Challenge to the International Or-
der? China’s Development Finance.” Asian 
Economic Policy Review 13(2): 283–98. 
doi:10.1111/aepr.12229.

Dreher, Axel. 2006. “IMF and Economic Growth: 
The Effects of Programs, Loans, and 
Compliance with Conditionality.” World 
Development 34(5): 769–88. doi:10.1016/
j.worlddev.2005.11.002.

Dreher, Axel, Vera Z. Eichenauer, and Kai Geh-
ring. 2018. “Geopolitics, Aid, and Growth: 
The Impact of UN Security Council Mem-
bership on the Effectiveness of Aid.” The 
World Bank Economic Review: 268–86. 
doi:10.1093/wber/lhw037.

Dreher, Axel, Andreas Fuchs, Roland Hodler, 
Bradley C. Parks, Paul A. Raschky, and 
Michael J. Tierney. 2021. “Is Favoritism 
a Threat to Chinese Aid Effectiveness? 
A Subnational Analysis of Chinese De-

velopment Projects.” World Develop-
ment 139: 105291. doi:10.1016/j.world-
dev.2020.105291.

Dreher, Axel, Andreas Fuchs, Bradley C. Parks, 
Austin M. Strange, and Michael J. Tierney. 
2022. Banking on Beijing: The Aims and 
Impacts of China’s Overseas Development 
Program. Cambridge ; New York, NY: 
Cambridge University Press.

Dreher, Axel, Andreas Fuchs, Bradley Parks, Aus-
tin Strange, and Michael J. Tierney. 2021. 
“Aid, China, and Growth: Evidence from 
a New Global Development Finance Data-
set.” American Economic Journal: Eco-
nomic Policy 13(2): 135–74. doi:10.1257/
pol.20180631.

Dreher, Axel, and Sarah Langlotz. 2020. “Aid 
and Growth: New Evidence Using an Ex-
cludable Instrument.” Canadian Journal of 
Economics/Revue canadienne d’économique 
53(3): 1162–98. doi:10.1111/caje.12455.

Dreher, Axel, and Jan-Egbert Sturm. 2012. “Do 
the IMF and the World Bank Influence Vot-
ing in the UN General Assembly?” Public 
Choice 151(1–2): 363–97. doi:10.1007/
s11127-010-9750-2.

Dreher, Axel, Jan-Egbert Sturm, and James Ray-
mond Vreeland. 2009. “Development Aid 
and International Politics: Does Mem-
bership on the UN Security Council In-
fluence World Bank Decisions?” Journal 



20

References

of Development Economics 88(1): 1–18. 
doi:10.1016/j.jdeveco.2008.02.003.

G20. 2024. “G20 Roadmap towards Better, Big-
ger, and More Effective MDBs.”

G20 Expert Panel. 2022. Boosting MDBs’ Invest-
ing Capacity:  An Independent Review of 
Multilateral Development Banks’ Capital 
Adequacy Frameworks. G20.

G20 independent Experts Group. 2023. Strength-
ening Multilateral Development Banks: 
The Triple Agenda. https://www.cgdev.org/
publication/triple-agenda-roadmap-better-
bolder-and-bigger-mdbs.

Galindo, Arturo J., and Ugo Panizza. 2018. “The 
Cyclicality of International Public Sec-
tor Borrowing in Developing Countries: 
Does the Lender Matter?” World Devel-
opment 112: 119–35. doi:10.1016/j.world-
dev.2018.08.007.

Gallagher, Kevin P. 2015. Ruling Capital: 
Emerging Markets and the Reregulation of 
Cross-Border Finance. Ithaca, NY: Cornell 
Univ. Press.

Gallagher, Kevin P., and Richard Kozul-Wright. 
2022. The Case for a New Bretton Woods. 
Cambridge, UK Medford, MA, USA: Poli-
ty Press.

Gallagher, Kevin P., William Kring, Rebecca Ray, 
Oyintarelado Moses, Cecilia Springer, Lin 

Zhu, and Yan Wang. 2023. The BRI at Ten: 
Maximizing the Benefits and Minimizing 
the Risks of China’s Belt and Road Initia-
tive. Boston: Boston University, Global 
Development Policy Center. https://data.
bis.org/topics/CBPOL/data.

Gallagher, Kevin P., Zucker-Marques Marina, 
Bhandary Rishikesh R., and Nathalie Ma-
rins. 2024. Energizing MDB Financing 
Capacity: Identifying and Filling the Gaps 
to Raise Ambition for the 2030 Agenda and 
Beyond. Boston: Boston University Global 
Development Policy Center.

Hongrong, Yan, Zhang Xiaolu, and Huang Meibo. 
2021. “How China’s Aid Helps Recipient 
Countries Build Export Capacity.” China 
economist 16(2): 16.

Humphrey, Chris. 2022. Financing the Future: 
Multilateral Development Banks in the 
Changing World Order of the 21st Centu-
ry. 1st ed. New York: Oxford University 
Press.

Humphrey, Chris, and Yunnan Chen. 2021. China 
in the Multilateral Development Banks: 
Evolving Strategies of a New Power. ODI.

IMF. 2025a. “IMF Financial Data Query Tool.” 
https://www.imf.org/external/np/fin/tad/
query.aspx.

IMF. 2025b. “SDR Valuation.” https://www.imf.
org/external/np/fin/data/rms_sdrv.aspx.



21

IMF. 2025c. “World Economic Outlook Data-
base.” https://www.imf.org/en/Publica-
tions/WEO/weo-database/2025/April.

Kaplan, Stephen B. 2018. “The Rise of Patient 
Capital: The Political Economy of Chinese 
Global Finance.” SSRN Electronic Journal. 
doi:10.2139/ssrn.3108215.

Kentikelenis, Alexander, and Thomas Stubbs. 
2023. A Thousand Cuts: Social Protection 
in the Age of Austerity. New York, NY: Ox-
ford University Press.

Kharas, Homi, and Mahmoud Mohieldin. 2025. 
“Four Priorities for Success at the Sevilla 
Fourth International Conference on Fi-
nancing for Development.” Center for Sus-
tainable Development at Brookings 192. 
https://www.brookings.edu/wp-content/
uploads/2025/02/Four-priorities-for-suc-
cess-at-FfD4_Kharas-and-Mohieldin.pdf 
(March 9, 2025).

Kilby, Christopher. 2011. “Informal Influence in 
the Asian Development Bank.” The Review 
of International Organizations 6(3–4): 
223–57. doi:10.1007/s11558-011-9110-0.

Kilby, Christopher. 2013. “An Empirical As-
sessment of Informal Influence in the 
World Bank.” Economic Development 
and Cultural Change 61(2): 431–64. 
doi:10.1086/668278.

Kilby, Christopher, and Axel Dreher. 2010. “The 

Impact of Aid on Growth Revisited: Do 
Donor Motives Matter?” Economics Let-
ters 107(3): 338–40. doi:10.1016/j.econ-
let.2010.02.015.

Kindleberger, Charles Poor. 1986. “An Explana-
tion of the 1929 Depression.” In The World 
in Depression, 1929 - 1939, History of the 
world economy in the twentieth century, 
Berkeley, Calif.: Univ. of California Pr.

Kitano, Naohiro, and Yumiko Miyabayashi. 2023. 
“China’s Foreign Aid as a Proxy of ODA: 
Preliminary Estimate 2001-2022.” Journal 
of Contemporary East Asia Studies 12(1): 
264–93. doi:10.1080/24761028.2024.2316
532.

Knickmeyer, Ellen, Matthew Lee, and Mark 
Sherman. 2025. “Trump Administration 
Says It’s Cutting 90% of USAID For-
eign Aid Contracts.” AP News. https://
apnews.com/article/trump-usaid-for-
eign-aid-cuts-6292f48f8d4025bed0bf-
5c3e9d623c16.

Li, Xia, and Kevin P. Gallagher. 2022. “Assessing 
the Climate Change Exposure of Foreign 
Direct Investment.” Nature Communica-
tions 13(1): 1451. doi:10.1038/s41467-
022-28975-5.

Lin, Justin Yifu, and Yan Wang. 2017a. Going 
beyond Aid: Development Cooperation for 
Structural Transformation. Cambridge: 
Cambridge University Press.



22

References

Lin, Justin Yifu, and Yan Wang. 2017b. “The 
New Structural Economics: Patient Capital 
as a Comparative Advantage.” Journal of 
Infrastructure, Policy and Development 
1(1): 4. doi:10.24294/jipd.v1i1.28.

Lin, Justin Yifu, Yan Wang, and Yinyin Xu. 2024. 
“Development Beyond Debt: Why Financ-
ing Public Assets at Affordable Rates Is 
Key.” https://www.bu.edu/gdp/2024/10/21/
development-beyond-debt-why-financing-
public-assets-at-affordable-rates-is-key/.

Lu, Yangsiyu, Cecilia Springer, and Bjarne Stef-
fen. 2024. “Cofinancing and Infrastructure 
Project Outcomes in Chinese Lending and 
Overseas Development Finance.” World 
Development 175(106473).

Maldonado, Franco, and Kevin P. Gallagher. 
2022. “Climate Change and IMF Debt Sus-
tainability Analysis and the International 
Monetary Fund.” The Task Force on Cli-
mate, Development.

Mariotti, Chiara, Richard Kozul-Wright, Rishi-
kesh Ram Bhandary, and Kevin P. Galla-
gher. 2025. Blending from the Ground Up: 
Multilateral and National Development 
Bank Collaboration to Scale Climate Fi-
nance. Boston: Boston University Global 
Development Policy Center.

Martorano, Bruno, Laura Metzger, and Marco 
Sanfilippo. 2020. “Chinese Development 
Assistance and Household Welfare in 

Sub-Saharan Africa.” World Develop-
ment 129: 104909. doi:10.1016/j.world-
dev.2020.104909.

MDBs. 2024. “Viewpoint Note: MDBs Working 
as a System for Impact and Scale.” https://
www.iadb.org/en/news/multilateral-devel-
opment-banks-deepen-collaboration-deliv-
er-system (March 9, 2025).

Moyo, Dambisa. 2009. Dead Aid: Why Aid Is Not 
Working and How There Is Another Way 
for Africa. London: Allen Lane.

Network for Greening the Financial System. 
2022. NGFS Scenarios for Central Banks 
and Supervisors. www.ngfs.net/sites/
default/files/medias/documents/ngfs_cli-
mate_scenarios_for_central_banks_and _
supervisors_.pdf.pdf.

Nevett, Joshua, Sam Francis, and Jonathan Beale. 
2025. “Starmer Cuts Aid to Fund Increase 
in Defence Spending.” BBC. https://www.
bbc.com/news/articles/clyrkkv4gd7o.

OECD. 2025a. Cuts in Official Development 
Assistance: OECD Projections for 2025 
and the near Term. OECD. OECD Policy 
Briefs. https://www.oecd.org/en/publica-
tions/cuts-in-official-development-assis-
tance_8c530629-en.html.

OECD. 2025b. Global Outlook on Financing 
for Sustainable Development 2025: From 
Addis Ababa to Seville. OECD Publishing. 



23

doi:10.1787/753d5368-en.

OECD. 2025c. “OECD Stats.” https://www.oecd.
org/en/data.html (March 1, 2025).

OECD. 2025d. “Official Development Assistance 
– Definition and Coverage.” https://www.
oecd.org/en/topics/sub-issues/oda-eligibili-
ty-and-conditions/official-development-as-
sistance--definition-and-coverage.html.

PBOC.2024.2024 RMB Internationalization 
Report.http://www.pbc.gov.cn/huobi-
zhengceersi/214481/3871621/5472873/ 
2024093019071294397.pdf.

Radford, Arden, Jeffrey A. Geddes, Kevin P. Gal-
lagher, and Bruce A. Larson. 2021. “Open-
Source Methods for Estimating Health 
Risks of Fine Particulate Matter from 
Coal-Fired Power Plants: A Demonstration 
from Karachi, Pakistan.” Environmental 
Impact Assessment Review 91: 106638. 
doi:10.1016/j.eiar.2021.106638.

Raga, Sherillyn. 2024. An Appraisal of Debt Sus-
tainability Analyses Amid Multiple Crises. 
New York: Jubilee USA Network. https://
library.fes.de/pdf-files/international/21183.
pdf.

Rajan, Raghuram G, and Arvind Subramanian. 
2008. “Aid and Growth: What Does the 
Cross-Country Evidence Really Show?” 
The Review of Economics and Statistics 
90(4): 643–65.

Ray, Rebecca, Kevin Gallagher, Andrés F. López, 
and Cynthia Ann Sanborn, eds. 2017. Chi-
na and Sustainable Development in Latin 
America: The Social and Environmental 
Dimension. London New York, NY: An-
them Press.

Ray, Rebecca, Kevin P. Gallagher, and Cynthia 
Ann Sanborn, eds. 2019. Development 
Banks and Sustainability in the Andean 
Amazon. Place of publication not identified: 
Routledge. doi:10.4324/9780429330193.

Ray, Rebecca, Diego Morro, Alice Ni, Mengdi 
Yue, and Riza Zhapabayeva. 2025. Peer-
to-Peer Lending: China’s Overseas De-
velopment Finance Pivots to National and 
Regional Development Banks. Boston: 
Boston University Global Development 
Policy Center. GCI Policy Brief. https://
www.bu.edu/gdp/files/2025/07/GCI-PB-
26-CODF-2025-FIN.pdf.

Reisen, Helmut. 2007. “Is China Actually Help-
ing Improve Debt Sustainability in Africa.” 
In Paris: OECD Development Centre.

Rodini, Laura. 2024. “A Timeline of the Fed’s 
’22–’23 Rate Hikes & What Caused 
Them.” TheStreet. https://www.thestreet.
com/fed/fed-rate-hikes-2022-2023-time-
line-discussion?utm_source=chatgpt.com.

Songwe, Vera, Nicholas Stern, and Amar Bhat-
tacharya. 2022. Finance for Climate Ac-
tion: Scaling up Investment for Climate 



24

References

and Development. London School of 
Economics. https://www.lse.ac.uk/granth-
aminstitute/wp-content/uploads/2022/11/
IHLEG-Finance-for-Climate-Action-1.pdf.

Springer, Cecilia, Yangsiyu Lu, and Hua-Ke 
(Kate) Chi. 2022. “Understanding China’s 
Global Power: 2022 Update | Global De-
velopment Policy Center. Boston Univer-
sity Global Development Policy Center. 
https://www.bu.edu/gdp/2022/10/19/un-
derstanding-chinas-globalpower-2022-up-
date/.

Swedlund, Haley J. 2017. The Development 
Dance: How Donors and Recipients Nego-
tiate the Delivery of Foreign Aid. Ithaca: 
Cornell University Press.

The White House. 2025. “Withdrawing the United 
States from and Ending Funding to Certain 
United Nations Organizations and Review-
ing United States Support to All Interna-
tional Organizations.” https://www.white-
house.gov/presidential-actions/2025/02/
withdrawing-the-united-states-from-and-
ending-funding-to-certain-united-nations-
organizations-and-reviewing-united-states-
support-to-all-international-organizations/.

UNCTAD. 2024. World Investment Report 2024: 
Investment Facilitation and Digital Gov-
ernment. New York: the United Nations 
Conference on Trade and Development. 
https://unctad.org/system/files/official-doc-
ument/wir2024_en.pdf (March 9, 2025).

UNDP. 2024. “Debt in Developing Economies.” 
UNDP. https://data.undp.org/insights/
debt-in-developing-economies (February 
26, 2025).

United Nations. 2024. The Sustainable Devel-
opment Goals Report 2024. New York: 
United Nations. https://unstats.un.org/sdgs/
report/2024/The-Sustainable-Develop-
ment-Goals-Report-2024.pdf.

Wan, Ming. 2014. The China Model and Global 
Political Economy: Comparison, Impact, 
and Interaction. London and New York: 
Routledge, Taylor & Francis Group.

Wang, Yan, and Yinyin Xu. 2022. “Debt Restruc-
turing in Africa: Building Public Assets and 
Addressing Bottlenecks for Low-Carbon 
Economic Transformation.” GCI Working 
Paper 20.

Wang, Yan, and Yinyin Xu. 2023. “China and Af-
rica: A New Narrative on Debt Sustainabil-
ity and Infrastructure Financing.” Journal 
of Infrastructure, Policy and Development 
7(1): 2181. doi:10.24294/jipd.v7i1.2181.

Wang, Yan, and Yinyin Xu. 2024. “Direct Impacts 
and Spatial Spillovers: The Impact of Chi-
nese Infrastructure Projects on Economic 
Activities in Sub-Saharan Africa.” GCI 
Working Paper 36.

World Bank. 2015. “From Billions to Trillions: 
MDB Contributions to Financing for De-



25

velopment.”

World Bank. 2024a. International Debt Report 
2024. Washington, D.C: World Bank. 
http://hdl.handle.net/10986/42444.

World Bank. 2024b. “International Debt Sta-
tistics.” https://databank.worldbank.org/
source/international-debt-statistics (March 
1, 2025).

World Bank. 2025a. “IDA Financial Products.” 
https://treasury.worldbank.org/en/about/
unit/treasury/ida-financial-products/lend-
ing-rates-and-fees.

World Bank. 2025b. “WB Loan Average Inter-
est Rate by Country / Economy.” https://
financesone.worldbank.org/wb-loan-av-
erage-interest-rate-by-country-economy/
DS01597 (March 18, 2025).

World Bank. 2025c. “World Development In-
dicators.” https://databank.worldbank.
org/source/world-development-indicators 
(March 1, 2025).

Xiong, Wanting, Shuxing Chang, and Lisheng 
Xiao. 2019. “IMF Debt Sustainability 
Framework: Main Content, Issues, and 
Implications.” International Economic Re-
view 4: 44–62.

Xu, Jinqiang, Xuemei Liu, and Churen Sun. 
2024. “Foreign Aid and Recipient Coun-
tries’ Participation in Global Value Chains: 

A Comparative Study Based on Chinese 
and U.S. Aid.” Open Economies Review. 
doi:10.1007/s11079-024-09784-3.

Yang, Hongbo, B. Alexander Simmons, Rebec-
ca Ray, Christoph Nolte, Suchi Gopal, 
Yaxiong Ma, Xinyue Ma, and Kevin P. 
Gallagher. 2021. “Risks to Global Biodi-
versity and Indigenous Lands from China’s 
Overseas Development Finance.” Nature 
Ecology & Evolution 5(11): 1520–29. 
doi:10.1038/s41559-021-01541-w.

Zhu, Jiejin. 2019. “Borrowing Country-Oriented 
or Donor CountryOriented? Comparing the 
BRICS New Development Bank and the 
Asian Infrastructure Investment Bank.” In-
ternational Organisations Research Jour-
nal 14(2): 128–46. doi:10.17323/1996-
7845-2019-02-06.

Zucker‐Marques, Marina, Kevin P. Gallagher, and 
Ulrich Volz. 2024. Defaulting on Develop-
ment and Climate: Debt Sustainability and 
the Race for the 2030 Agenda and Paris 
Agreement. Boston, London, Berlin: Bos-
ton University Global Development Policy 
Center; Centre for Sustainable Finance, 
SOAS, University of London; Heinrich 
Böll Foundation.

Zucker‐Marques, M., & Da Silva, P. P. (2022). 
The role of institutions: A cross‐country 
analysis of renminbi trading in foreign ex-
change markets. China & World Economy, 
30(3), 42-74.



The Global South Research Center (GSRC) was announced by Chinese President Xi Jinping at the 
Conference Marking the 70th Anniversary of the Five Principles of Peaceful Coexistence in June 2024, 
and formally launched in March 2025. 

The GSRC is an international research platform involving experts and scholars from South and North 
countries and international organizations. The GSRC’s primary responsibilities are to consolidate 
research resources from around the world, particularly from Global South countries and relevant 
international and regional organizations, and to carry out research, consultation, and exchange activities 
concerning key and major issues related to the development and cooperation of the Global South. 

The GSRC establishes a Council, chaired by the Minister of the Development Research Center of the 
State Council (DRC) Lu Hao. The Secretariat of the Council is hosted at the Center for International 
Knowledge on Development (CIKD).

Introduction to the 
Global South Research Center

Chairman

Lu Hao Minister of the Development Research Center of the State Council, 
Chairman of the GSRC Council

Vice Chairperson

Zhang Qi Vice Minister of the Development Research Center of the State Council, 
Vice Chairperson of the GSRC Council

Council members

Yose Damuri Executive Director of Centre for Strategic and International Studies 
(CSIS) Indonesia

Council of the GSRC
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Contact: Zhu Qingyi, zhu.qingyi@cikd.org

Kishore Mahbubani Former Singapore Ambassador to the United Nations

Assel Sarsenbayeva Chairman of the Management Board, Economic Research Institute 
(ERI) of Kazakhstan

Osama El Gohary Assistant to the Prime Minister of Egypt and Chairman of the Informa-
tion and Decision Support Center (IDSC)

Arkebe Oqubay Former Special Adviser to the Prime Minister of Ethiopia; British 
Academy Global Professor at SOAS University of London

Elizabeth Sidiropoulos Chief Executive of the South African Institute of International Affairs 
(SAIIA)

Luciana Servo President of the Institute of Applied Economic Research (IPEA) of 
Brazil

Fyodor Voytolovsky Director of the Primakov National Research Institute of World Economy 
and International Relations of the Russian Academy of Sciences (IMEMO)

Peter Nolan Founding Director of the Center for Development Studies at the 
University of Cambridge

Carlos Oya Head of the Department of Development Studies and Professor of 
Political Economy of Development at SOAS University of London

Dani Rodrik Ford Foundation Professor of International Political Economy at the 
Harvard Kennedy School

Kaushik Basu Former Senior Vice President and Chief Economist of the World Bank, 
Carl Marks Professor of International Studies at Cornell University

Kevin Gallagher Director of the Center for Global Development Policy at Boston University

Carlos Correa Executive Director of the South Center

Pedro Manuel Moreno Deputy Secretary-General of UN Trade and Development (UNCTAD)

Zhou Qiangwu Vice-President and Chief Administrative Officer of the New Develop-
ment Bank (NDB)

Tetsuya Watanabe President of the Economic Research Institute for ASEAN and East 
Asia (ERIA)

Clarems Endara Permanent Secretary of Latin American and Caribbean Economic 
System (SELA)

Federico Bonaglia Deputy Director of the OECD Development Center

Zhao Zhongxiu President of the University of International Business and Economics 
(UIBE)

Ye Hailin President of the China-Africa Institute (CAI)

Chai Yu Director-General of the Institute of Latin American Studies in the 
Chinese Academy of Social Sciences (CASS)

Secretary General

Wang Jinzhao Executive Vice President of Center for International Knowledge on 
Development, Secretary General of the GSRC Council
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